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aar Applleant: v

Your application for exenption [ran Federal incoms tax as an
organization described in Section 50i(e)(3) of the Internal Revenue
Code has been cetsidered,

Ihe information sutritted disclosas that your organization was

incorporated on [ — under tle staiutes of the State of
* as a nonprofil organization. Your purposes, as indicatcd
in the Articles of Incorporation, are charitable, religlous,

cducational, and scient fic.

‘The activities, as stated in your application and ‘subsequent Information
submittec by you, consiat of operating a ocamunity center at ahich vou
show Lotil Lhrelstian an ular {1ims once or twice a month; operate a
restaurant called i told prayer breakiasts onee a month;

sponsor a youth activilies roum for young people; and sponsor occasional
gospul singers.

Your restaurant is open to the publlie fram 6:00 AM. to 7100 Pusl. e on
saue evenings for special evenls. The restaurant serves three ieals pei
day ard a srorgasbord on Sundays. You have recelved a license to
operate lic restaurent [ram the State Department of tealth for which you
peiv SJJ. 0 licensc shows that you have a sesting capacity for
"sorc ‘than JU®. Your financial informmtion shows Lhat approxinmtely l“
of your gross income originutes through the seale of food in your
restaurant.,

Section 501(c)(3) of the Internal Revenue Code exampts fran Federai
incone tax corporaticns and uny camunity chest, f{und, or foundation,
organized and operated exclusively for religious, charitrhle,

scien ific, testing for public safety, literary or educational purposes,
or for the prevention of cruelty to children or anirmis, no part of the
nel earnings of which irures to the beneflt of any private shureholder
or Indiviuubs.

Stctivn .aUileyie)=1in) o1 tie Income Tax Regulations states that «n
organication nust be Loth orgunized and operated exciusively for one or
nore ol the purposes speciflied In that sectioa. lf an organization
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iwios to et oitiaer the organizational testl or the operationul test, it
1y not exenpl.,

section L.b0i(e)ig)-1(c) of the lncane Tax liegulations states thut an
of santzstion will be regarded as operated axciusively for one or nuce
cas.pU o purposes only IV enpagoes prinarclly [n activitios whiah

accaipli s one or tore of the oxeaipt purposes specilicd in Section
e,

-

e preaary aclivity ol your organfzation is the operation of a business
noetaalaey curtied on for profit, 1he operation of a testaurant for
v e Lae 1s hut cuineeted with any of the exanpt purposes indicated In
cabien Luifesvd) of the (oves You are ln direct eapetition with other
[ -pinfat redtaurants operating {n the town of Menno, the naqes of
sl yuu have suoditicd.  Although same of your activities uny be

reatoes (8 Coadtadle, ecucational und religlous, the primary activily
1y Loc oputalion vl the restaurant.,

oe presonee ol a slngie non-uxeapt parpase, {f substuntial in neture,
bl owestroy exaiption waer Seetion S01{e)(3). Mcordingiy, It is our
wtonnitmtion thal your vrganization Joes not Gualily for exenpt stutus

Gl swetion Lot(e)id) of the Internal levanue (ode, or auny other
section of L v,

[ wiel Ue necessary for you to file an fneane tax relurn each ycar on
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1t you o notl ggiee nith these conclusions, you may requast Appesls
liite Ctusiceration, 10 0 this, you must eutrnit to the Distriet
sarector eawindn 30 days fran the vate of lils letter, a statenont of
freln, Jaw, GOU arguients, an capllcate, which will clearly set forth
oL pusilich,  You sisou nust slute whether you wish an Appeals Office
conicrence., Ay SUUMLISSIOn Lwust e Bigned Ly one of your principal
chbicers. 1L the weticr is to D¢ haucied Dy a representative, the
cotderenes ane Practicr feguicwents regarcing the filing of a powur of
ntlorney e evidence of earolment to pructles must be net.

Ll ,uu du cot proteat this proposed deternination {n o {bnocly nanner, it
~vidt e consideres iy the Internal Revenue Service as a tallure to
eaiauat ovaiifbie aduitistrative remedies, Section 7428{5) (%) of the
inwerntl dwvehas wxde provides ln part thal, "A declaratory judgmnent or
ceeree under Lhis scetion shaii not be lssucd in any proceeding unless
L Jax wurt, the wourt of Claioms, or the Distriet Court of the Unijted
stales for the mistrict ol Coluibia determines that the organization




involved has cxhausted adninistrative remedies avsilaolie to it within
ine Internal hevenue Service™,

Qi [inal determination, coples of this letter will be forwarded to
appropriate State officials in accordance with Section 6104{c) of Lhe
internul ievenue Code. =
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If me o not hear fran you within the tine specified, this cumunication
will beeare our determination in the natter.,

VYery truiy yours,

Uistriet Lirector
Lociosure:
Pubiication &J%





